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MEMCRAND'M FOR: Comptroller

SUBJECT : Proposed Regulation No I sPeciaL crams  STATINTL

STATINTL

1. I have discussed the attached with- and it has been agreed
that the subject of taxes probably should be handled separately from CFR 10.7
and 10.12. However, we both question the title of the regulation "Special
Claime." Also, there is general sgreement that contracte should not provide
Iump sum payments or allowsnces in anticipation of tax payments which nust
be made by an individusl. In the absence of most unusual eircumstances,
reimburgement of taxes should be made on the besis of evidence of their pay-

oo menti

?. Relimbursement for Soclal Security taxes has been the sublect of m=ny
questions. There iz considerable pressure from some sourcea to permit reim-
bursement to the individual of such taxes where they are contributing to the
Civil Service Retirement Fund. This peoint might well be explored by the
Cffice of the Comptroller with[ll/DDF and GCC prior to forwarding the regula- gTATINTL

STATINTticn [ for coordination and publication.
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